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). DEFINITIONS (ASPR 7-103.1  AFPI,7-403.1)

As used throughout thls ccntract, the following ‘terms
have the meanings set forth bhelow: ‘

: (a) The term "Secretary" means the Secretary, tha :
. - Under Secretary, or any Assigtant Secretary of the Depart=-
: _ ment and the head or any ussistant heed of the executive
agency; and the term "his duly euthorized representative"
: me&ns any. person Or persons or board {other than the Con-
. .tracting Offigcer) authorized to act for the Secrstary.

(b) The term "Contracting Officer" means the person
executing this contract on behalf of the Government, &and
any other officer or civilian employee who is a properly
desipnated Contracting Officer; and the term includes,
~excspt as otherwise provided in this g¢ontrast, the suthor~
1zed reprﬁgentativa.ofﬁ;,contr&&tingjOfricapﬂacting within .
- the limits of hig authority. SR T S w

£ .

this contract, -

_(8)' Exoept as otherwiss provided in (
! includes purdhase orders under

. the term subsontragts"
hig édontraot

21} - -The term “aontras

=3 the Term:loontract work" msans
be. performed . under this ocontract i

k.40 be } ‘ar, tois oontract including ..
any studles oivering fundamental, theoretical, or experi-
mental investlgations; sany extension of the investigative =
__1ndings*qngfthq§ribg'J?én'soiantific?ér;tgchnical‘nature‘-,’
© into practidal application; any ‘tangible ltems hereinafter o
 referred to as "supplies;" furnished 'to:the Government;
- and any rapprth;%aﬁtt;’BOmpﬁtdtiQQq,;plans;»drgwings,oandf :
8pedifications with: rempeot to any of the foregoing.
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The Cortrasting Hffiser may at any time by a writ‘en
order, make changes in or additlons to the drawings an?i’—ﬂ‘f_#u
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~specifications, lssue sdditional instrustions, requlre
"additional work within the gensral scope of the contract,
or change the plaée of delivery, method of shipment, or
the amount of Government-Furnished property. If any such
change causes &n inorease or decreass 1ln the estimated
cost of, -or the time required for performance of this
~ contrast, or otherwise affects any other provision of this
- . contracty an equiteble ad justment shall be made (1) in the
' - estimateld dopt. or delivery scheduls, or both, (11) in the
.. smount -of ‘any -fixed.fee to be vaid to the Contractor, and
{111) in Bugh bther provisions of the contract as may De
- 80 arfectedi and the ocontract shall be modified .in writing
aocordinglys - Any olaim by the Contradtor for adjustment
. under this Zlause must be asserted within slxty 60) days
' from the date of rgoeipt by the Contractor of the noti-
5rication;pfyphangggjProvided,;howpvar, That the Contract-
ing Officer,.if he Hecides that the fdots Justify such :
-gotion, may redsiye’ and act upon  any ‘¢laim msserted
at any time prior to final payment undsr this ocontraot.
re £0. agrees tg en ‘adjustment shal) ‘be a diapute
w question ®f faot within-the meaning of the
iprabt entitled “Dispu Howsver,
ause shall exgupe the.
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| Gusnges ‘cuusing sh incrosse or dacrenss of mors than 4% in e /)
eatimeted cost of the contract shall require the agreement of the
Contraotor."- L S v

| 8. LIMITATION OF COST (ASPR 7-203.3 ' AFPI -7-403.3)

oo (a) It 1s. estimated that the total cost to the Government,
.- exolusive 'of any fixed fee, for the performance of this contract
~will not exceed the eatimated cost set forth in the Schedule, and
. the Contractor agrees to use its best efforts to perform the work
~ " specified in the Schadule and all obligations under this contrect

"wilthin such estimated coat. 1f at any time the Contrsctor has f
- reason to belleve that the costas which it expects to incur in the
. performance of thls ocontract in the next succeeding thirty (30) days,
s when added to 8ll costs previously incurred, will exceed elghty-rfive .

- W percent (85%) of the -estimated cost then set forth in the Scheduls
.o or if at any time, the Contractor has reason to believe that the
. 'total cost to the Government, exclusive of any fixed fes, for the
. performance of this contract will be substantially greater or less
...~ than the then estimated cost thereof, the Contractor shall notify
-+ the Contracting Officer in writing to that effect, giving its re-
. vised estimate of such total cost for the performance of this
:Contraot, P <L : it :

)
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ament ‘shall not.be obligated to reimburse the
urred in excess of the estimated cost set
and the Contractor shall not be obligated to .
dirfthb“contraot*br;t0finbur”c03tsfin excess
set forth in the Scheduls, unless end until -
- a ¢ CQn;nquprﬂinkEwuf

red by the Contractor in
noreass in estimated..
4f suoh costs had ’
“
7# 6; e v ¥ 6.*7) ; - PR TR N S g
) " The Contrabtor agrees to maintain books, records, document

erfaining to taqgéqgt!;fgd expenses of this contract
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Ior Release 2004/07/24 5 CIA-RDP64BQO18TAR 2002450 - |
ter-oolleotively called the "records") to the extent and in . .
tall as will properly refleot 'all net oosts, direct and indirect
,abér;fmaterials;?equipment,-aupplies'and)servicaa,aand other costs -
nd expenses of whatever nature for which reimbursensnt s c¢laimod iunder
he ‘provisions of this contracte The Contraotor's ‘accounting procedures -
arid practices shall be subjJect to the approval of the Contracting 00-
cer; provided, however, thet no materlal chenge will be required to
i e made in the Contractor's accounting prosedures and practices if they
-eonform to generally aocepted accounting practices and if the costs
© . properly applicaeble to this contract are readlly ascertainsble therefrom.

7 (2) The Contracstor ;grees to make avallable at the office of the
. “Contrastor at all reasonaple times during the period set rorth in sub-
- paragraph (L) below any of the records for inspection, sudit on repro-
. ductlion by en authorized representative of the Department,

71“(3)' In the svent the Contracting Offiswr or any ofe his daly author-
- 1zed representatives determines that his sutiit of the amcunts relmbursed
qdqr,thia cont,ract;,ga»tranaportatiqn;charsqs will be made at a place
1

her ‘than the offics of. the Contradtor, the Contractor agreeas to de-
ver, with:.the reimburssment voucher eoovering such charges or as may
.otherwise speplfied within two years after reimbursement of charges
geriby'aqy,puoh;yguﬁher.~tqﬁauchlreprpsgntdtive,aa may be designated
gthat}pﬂrﬁd&bﬁthrcugh“the;GontractingVOfriper such documentary qvi-
ence {n support of traneportation costs a8 may be requirad by the
Contraoting‘Officer_cr ary of uls duly autherized representatives,

. o . ¢ ‘
o) Except for documentary e vidence dslivered to the Government
pursuant to subparagraph,(3) above, the Contrastor shall preserve and
mgkejthilablpjit_',qﬁords'for.afpéridd;qr}gix-yeara;(unless & longer
‘, by ,;dqdaby.upplgﬂablq'st;tyte};trqm:theAdate of the
Hbmitied by 'the Contrestor. after . the completion of
284t and dealgnated.by the Contractor as the. . -
pompletion invaies" on, in the evant this .. .
ely terminated, y ate” of 'the ‘termins-
*provided, ho the refords which relate
Auses of .. 0t .botitled "Disputes,” . : -
ng out of the performt .
sdof~$h¢;contrac§‘asttOnig
oting Orfficer or-amy or . .-
j“rg;aihéd‘by\thgzgontriéibn‘
ptions have been disposed
‘period mentioned above,

1% : sllvered pursuant to sub-

(3),. d-the records desoribed in the proviso of sub-

~~'paragraph (4) above; the Contractor may in fulfillment of its obliga-

" tion to retainiﬁtaAﬁaéb:dgﬁaartequirqd by this clause substitute

- photographs, mioroPhotquﬁphp_or:other authentioc reproductions of

‘such -records, artsr the sxpiration of two ¥ears following the last day
x&rqa:qnpg'gA;t‘tpwthsgpﬂntg' $or of the invoide or

e

- Exocept’ for.
ragraph (3) above
ove

{  of the month of,r
"?V°“°h°r‘t°'ﬁh19ﬁ” ~Bhorter period is
. authorized by oirrence of the

R A R Vg A




-{8) . P ng.
paragraph “(6); shall. bb‘qpplicablo td and . included in each subcontract
pereundsr which 1% on. ;jdost' cozt-plun-n—fixed-fee, time~ and-material

or. laborAhOur baais. <tjv1

(b) Tha Contrautor ‘further agrees to 1nclude 1n each of his
'subcontracta herpundor, -6ther than those set forth in subparagraph
(a)(6) above, ‘e prbviiian to the effect that the subcontractor agrees

. “that the. Contracting O0fficer or any of his duly authorized representa-:
- tives, shall,-until the e xpiration of thres years after final payment
~under the subdontract, have access to and the right to examine sany
diractly pertinent bobka, documents, papers, and records of such subcon-
tractor 1nvolv1rg transactions related to the sutcontract. The tern
o "aubocontract;" as used in this paragraph (b) only excludes (1) purchase
_is,,,,'.»rdem not exceeding $1,000 and (11) subcontracts or purchase corders -
for public utility servioces at rates establishea for uniform applica-
111ty to the general publioo

APPI 7-1;03 8)

tpr shall 1ve advanoo notification to the Cons
proposed suboontract hereunder which (1) is
n a cost or’ ncstﬁpluq =Tixed:fee bapsig, or (i1) 1s on a fixed-price
Maaia sxceeding in: dq ar gmount either ‘25,000 or tive percent (5%).‘
of the total estimated tlof thit'oontrlot. . ‘ =

- no; | .utho prigr wﬁitten consent
. placs any aubcontract wﬁtﬁ (1} 4son a - V/
d-fee basis, or (11)'is on a fixed-price basis
’ '$25,000 or five“percent (5%) of the’

g;having LV 8
o labOr—hou 5
“or (v) involves re-

mated ¢ost. of §5, ooo“’.

“"'p‘1acad undqr %‘nis
or- iy

’*~in» his. diaérotion, apooiricallr

nu.ﬁﬁai lubcontract. However,

) n ng Officer obtalned as

 minatd 5 44,é11£%1 not be oonstruod;;£hfonatituto a detey-
-~ mination o OW ‘,7 of ;nyiaa gﬁ%a is oontract, unless
~auch approve; YT.! *’Q iv4lly ﬂﬁ’ “tkoonstitutes a de%ermina-

2 providcs e
tion of the al r‘such copty! %
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(e) The Contractor shall ri»e the C tractlnL Orrice" 1mmbﬂiﬂ
otics in writing of any action or sult filed, and prompt notice of
ny o6laim made sgalnst. the Contractor by any subecontrastor or vendor
iieh, in the oplnion of the Contractor, may result in litigativn,
walated in any way to this contract with respect to which the Jon-
*tractor nay ba entitled to. reimbursement from the Government. i

D T (f) (AFPI - 7-203, 8) The Contracting Offlcer may approve all |
""or part cf the Contractor's purchasing system and from timse. to t Lme
" rescind or reinstate such approvale. Such approval shall be deemed
- ko fulfil the requirsments for obtaining the Contracting Officer's
";-consgpt to suboontracts as prescribed 1n paragraph (b) atove.

6;fﬁUTILIZAT10n OF. SMALL BUSINESS CONCERNS (ASPR 7-104.14 AFPI 7-4,03.9)

S (a) It 18 the policy of the uovarnment as declared by the Con-
- ."I‘ﬁss to brihg about the greatest util}izatlion of small business con-
g cerns whleh ia consiatent with efficlent product¢on. ¢

.\” o (b) The COntraQtor agrees' to accomplish the maximum’ amount of
”subcontracting to anall buginess ooncerns that the Contractor finds
;° be consietent with the efficisnt pertormance of thls contract.

< EKOUSABLE DmLAYS (ASPR 7-203.11 AFPI 7~303.10)

{&) The Contractor shull not be Iin default by reason of any fallur
n performanca of this contract in accordance with its terms (including
and failure by the Contractor to make progress in the prosscutlon of
he work hersunder. which endangers such performance) -if such fallure .
rises out of: %auabs;beybnd the, control and without the fault or negli-
e of the. Gontraot P “Such causes inolude, but arepot restricted

. : p public enemy; acts nof the Government; fires;
'atrikea, “frelght embargoaa,

dreptine restri t;on;,

vvvvv

~Bha #

oan request of the étor,’ the Gontracting 0ffice
] . , $ Tagta and- extent’ ofﬁsueh_railure and, 1f he shall
stermine that such failurs was oocasioned by any one or more of 'the
ald ®ause's;  the delivery sochedule shall be revised adoordingly;’ aubject
o ‘the rightsa of tha quernment undor the clauae hereor entitled
marmination" ST : ; ,

el (b) If the Contrubtor becomas untblq to cumplete the contract
~+"work end make dalivorz at tie time gpecified 1p the Schedule because

- of technical dirfieyl 5 hotwiths€ending. the “exerclse of good faith
and diligent .rrp £ ¢.performange of the work ¢alled for here=-
nﬂ'aoting Orﬂiabr”ﬁi‘it‘tan notice of the o




pated default: with' reasons thérefor, . Buth notice and reasons
shall ‘be deliversd-not ‘less than forty=five (L5) days Lefore the com-
s1ation ‘date speclfied in' the Sohedule or ‘Wwithin such time as the Con-
aoting Orficer deema ‘suffisient, - If such notlce 1s duly glven, then
to the extent the interéest of the Government makes an extension deslra-
tle, snd thie contract shall then be modified in writing accordingly.

DISPUTES  (ASPR 7-103,12  AFPI 7-403.12) - | N

"% " BExcept as otherwise provided in this contract, any dispute con--
“cerning a question of fadt arising under thls contraoct which 1s not
“'disposed of by agreemént shall be decided by the Contracting Officer,
who shall reduce his dscision to writing and mail or otherwise furnish
g copy thereof to the Contractor. Within 30 days from the date of
recelpt of such copy, the Contractor may appeal by malling or other-
wise furnishing to the Contracting Officer & written appeal addressed
. to the Seoretary, and the decision of the Secretary or his duly au-
;,]‘h’orized representative. for the hearing of such appeals shall, unless
. Wgetermined by a court of competent jurisdiction to have been fraudu-
i dent or caprlclous or arbltrary or so grossly erroneous as necessarily
to imply bad falth, or not supported by substantlial evidence, be final

and’conclusive; provided that, If no suoh appeal 1s taken, the decislon
of the Contracting Officer shall be final and conclusive. In sconnection
with any sppeal prooadeding.under this clause, the Contractor shall be
afforded an opportunity:tq be heard and to offer evidence in support
of 1ts appeal§ Pending final decision of a .dispute hereunder, the
Contractor shall progeed dlligently with the performance of the ocon-
tract and in -mccordsnce with the Contiacting Officer's declsion. L
This olauge shall be binding upon all subgontractors under this con- /)
tract who shall béiequilly bound to submif to. the decislon of the ;{/ |
ontracting :0ffiger ‘and: ga;i%daf@i.simii@m;thd‘*se’d‘re'tar:‘v‘" or his duly "/’
authorized reprasente §'sbove ppegified, . © .

GE %;&& E ‘M qg ,
U hgg‘ii* oh

- Ch g B :JI«\ up A
X a;sior‘$§,000 =
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a) ‘The Contraotor-ahal %o the Qontrscting Orficer, |

? zl{jgnd~in rg:épngq { W gdatail,é:ggh;notice(or'claim'prﬂ’;,q
etent infringement hasad,on the performapds.Gf this contract of which’
the Contrgotoribaa, nodlss 8-&% N

IR Y o o e S R R RSN LT
“(b) Ia the event of litigation against the Government on account
of “any claim of patent jnfringement arising out of the performance of
this dontract or out of ‘the use of ‘any suppllies furnished cr work or
services performed hereunder, the Contractor shall furnish to the
' ;‘bovernment, upon request}- &1l avidence:ahd i{nformatlon in possession
- _“of the Contractar pertainin sush litigation.. Buch evidence and
swioinformation . shall ‘b’ firsisbdi wt-the §x je'.0f the Government ex-

- ‘cept 1n those cases in‘wh i agreed to ‘indemnify

- the Government against thy - SR

4 2 43




. BUY.AMERICAN ABT (ASPR 75103.14 APPY 7-403.14)

The Contraotor agress that there will be delivered
undsr this ocontradt only such unmanufactured articles,
materials and supplieés ?ﬁhich tarm "article, materiais,
end supplies” is hereinafter referred to In thls clauss
as "supplies") as have besn mined or produced in ths
Unlted States, and only such manufactured supplles as
have been manufactured in the Unlted States substantlally '
all from supplies.mined, produded; or manufactured, as
. the case may bhe, in the United States., Pursuant to the
-~ Buy Amerlsan Aet (41 U.S. Code 10a~d)), the foregoing pro-

- visich shall not apply (1) with respect to supplies ex-
cepted by the Sqoretary from the application of that Act,

(11) with respect to supplies for use outside the United
States, or (1i1) with respect to the aupplies to be de-
livered under this oontract whioch are of s olass or kind -
~determinsd by the Secretary or juis duly authorized repre- '
sentative not to be mined, producead, or manufastured, as
the case mey bd, in the United 3tatés 1n sufficient and
~Teasonably avallable sommsrcial quantitiss and of a
- satisfactory quality, or (iv) with respeot to such supplles,

- from whish the supplies to be delivered under this Contract

-~ ars manufacturss,” as are of a ¢lass or kind determined by :

. the Secretary op his duly authorired representative not $o- . . .
fgbe'minod;?pfdﬂa;gﬂmibr.manurqcturod;‘;a the case may be, =~ 7
-in the.Unitad States in surfiéient end reasonably available L
commercial quantitiss, and of & satisfastory quselity: Provided,
That this expeptibn’(1v) .shall a6t permit delivery of supplie’s
manufg@tgrga;ppggigc;tﬁe;vnitgngtatga'1r;quoh_gupp1{ea“grq

¢ 8 11 ‘the United Sietas in suffiolent and reagon=-

FEial quarid e 4.6f & satisfactory

| In conneqtich Witk the b wide Of work under this
~contract, the Oopntrastpr agrees not to employ any person
,undergoing{jgﬁtggwifqr,1mpr1ppnmpnt ptbhard.labor.

. EIGHT-HOUR LAW OF 1912 (ASPR 12-303.1 -AFPI 7-403.16)

~

This gontrast to, the extent that 1t 1s of a character
specified in the Bight-Hour Law of 1912 as amended (4O V.8,
Code 3214-326 and 1is not geversd by the Hn}gh;ﬁgh;py Public

oy e S
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FICTALS NOT 10 BENEF;I‘I‘ (Asm'#-log,m SAPFL 7-403.28)

No mamber or ﬁr delogate ‘to Gbngreas, or resident cqmmissionsr,
<;aha11 be admitted to any share or part of this contract, or to any
"penefit that may arise therefromj but this provisicn shell not be
construsd to extend to this contract ir mado with a ocrporation for

its general banerit? ,

15,  COVENANT AGATNST GONTINGENT FRES. (ASPR 74103 20 AFPI 7-403.19)

: The- (ontr&étor warranta tbat no perBOn or selling sgency has
been employed or rstained to sollailt or secure this coutrast upon
an agreement or understénding ror @ oommission, parcentege, broker- -
age, or contingent few;, excepting bona filde ‘employees or bona flde /
establlshed qommeralal or selling agencies mainteired ty the Con-
_ tractor for’ ;ha pmrpdéq 9f seouring business. For breach or viola-@
- " tion of this-wArplnty the Government shall have the rirht to annul |
‘ly ‘this contreet withdéul 1lability or in 1ts discretion to deduct -from |
. ‘the contract price or oconsideration the full smcunt of such commig~ |
,sion, peroantaga, brokgrnge or. ccntingent ree. : !

.

16. PATENT RIGHTS (ASPR 9107 AFPI'7-403.,20) - ]

_(a) - éd‘*ﬁhw‘}.hia 4idiise, S}féfia}ing_ terms shell have thd
‘Mbanings 30 “%ggth Bﬁiow: ! o 4

(1)

‘ipravoment 19073

ot ,qi‘»w

a"SubJect Ipvention" means any inventlon, im
o {Whether: or not patentable) concelved or firs:
mctually rad d ¢o pra .%ge eitharu(k) in the ‘performance of the
" experimentals ﬂn%ﬁiﬁ résearch work called for or require
v .under -this Eﬁntr&ﬁt,wér {B)" 1n "the psrformance of any experimental,
developmentaly ¥r ORI work rblgti 4g..the subgect natter of
JY.4% WaB 4dne upon ‘an Understending in writing that 'a
contract wauld‘ha dwnrdo } provided that ,the term "Sub ject Invention'
-° "shall not ‘include any invention whioh is’ apqoifically 1dentified &nd
. listed in the Séheduls ‘for the phrpoaa of axpluding it rrom tha e
',;1icense grantad by thi: lausa. PRI S SR IR

o ) The torm "Teohniaal Paraonnql" means any person e
L jemployed by or.working under contraot with the Contractor (other tha
.. a subsontractor whose responsibilitles with respeoct to rights seccrul
. to the Government in inventiors arising under subcontracts are set
e fopth in pg;ngraphn (g)}s(n); and (1):of this ¢lause) who, by reasdn
. of ‘the naturs gr his Adufiés in conneotlon with the performance of

‘ this contraé .«wcnld

‘ »Ai

qé,andbly bc pxpcotoﬂ 60 make inventions.,‘

' auhqo t" ar;d. subcontragtor" mean any
; irsgnt ao r, and any lovor-tier

’}.

‘,Fiwxgé‘f
" SERRET -
87A00
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(b)(1)- The Contrastor.agre va,ﬁfﬁ;wd;"d“‘aj,hera‘byw rent to the
Government an irrevodahle, nonexblusive, nontransferable, and royalty-

free licenss to pradtiow; nd ¢aupgs’ t¢ be. practiced by or for the Unlte
States Government throughout the world, each Subject Invention in the
rpanufacture, use and disposition socording to law, of any article or
material, and in the use of any method. No license granted herein sha.
convey any right to the Government to manufacture, have manufactured,
or use any Subjest Invention for the purpose of prewiding services or
supplies to the general public in competition with the Contractor or
the Contractor!s ¢ommercial lioensees in the licensged flelds.

(2) With'respest tor . ¢

+

Personnel:

S 3 i
. Wty

: (11)-“ﬁn?;ngjeothﬁY}n}iﬁnféanooivad prior to, but first
ectually redused to pragtide 1n.€he?ncu¥;o;q£ and of the experimental
“develcpmental; or resesrsh work bpégitiedfiﬁiza)(i) abowve; and .

: Toaes ke h o - K]

(441) the prattice of'any Bubject Invention in forelgn
ocountries, the obligation of the Contragtor to grant a licenss as .. -
provided .4n {b){1}] .above, to convey tltle as provided in (a)(11)(B):

( or‘(d)(iﬁ)'b&Inyﬁtﬁd“téfénnyiy’rﬁf&lgnqrighta“aa,providedfinfip); *

below, shall belimited to the sxtsnt of Yhe Contragior's right o .

grantjtheinaﬁo“W£ﬁp6ﬁﬁﬁiq¢urring“anyletgdtipn to pay royalties.or-
" other compensation to others solely.on adpount of sald granty
 Nothing contained in this Patent Rights claups shel) be deomel {5
 grant eny e oy any, inve otk ' Subjeot Invention,

L et
oYollowing
"_r9ﬂ=°n§§§?=
T epbly: a or ¢onééption or -
firat actuel’ ¢h Invention together .

redudtion: . Inve oget
“with a written 'stiteisefit' ¥ped r not a United States =

. patent uppliqatibn,plalﬁin%? : fifion bas been or will be filed
‘by or on bﬁlhufﬁf ‘?mﬁbﬁn r.abto P ;- T - wxin o werl s v
- {11) Vinterdim rapor very twelve months = ¢

commpne ing with the date of this | t; o8soh listing all such
Inventions cbncglvpd’oxrirat‘actunllylgqéunod to practice more
than three months- priol to the £ ‘tha report; and not listed'
“on'a prior. Yol ) ~ ! at there are no such
unreported In ; Vhooso e T

>
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&ﬁgaﬁ dr thia oonfrabt, a fijal

’ '» L dwmw" dbr b4 e1nal A,
PEAAET reﬁort 1f§ ’Iﬂiﬁbh Invdntiong
14nted 1n lﬂtarrhﬁragbrta. :

= (a) - [nacé Etién with eaoh Subjebt InVention referred to iIn
'(c)(i) abovu Ogntr;etor uhall do. the. $Ollow1ng. ’
, : (i) if %hn Gontrnctor apoﬁirios that a United Stauea
pntent applioation 8laiming such Invention will be filed, the Con-
tractor shall-flle or eeuss to be filed such application in due
form and time; however, I1f the Contraotor, after having specified
that sush an application would he filed, decldes not to file or
. ‘cause to be filed sald application, ths Qontractor shall so notify
- the Contrasting Offiesr at the earlieat practicable date and in-
any event not later than oight months after first publication,
publio use or salQ. T .

uding all those previousl

. '(11) 1f thp Contractor spocifies that a United Stuted
Date“u application e¢laiming such Inventlon has nct been filed and
» o wlll o ot be filed (ar having speaified that such an application
Soowill be f1led thersafter notifiqn the antraoting Officer to the
,oontrarY). the Gantraétor ahgll: R

, ‘ '“(Alh 1; agiphe G ntr apt n% Officar 1n writing at the
" earliest practld: dete of 'apy publivation of such Invention
_made by op kridwn $6"the’ Gcntrapfgs ‘0¥, where appliceble, of any
.. dontemplatéd publigAtion by the -Odbntractor, stating the date aqdr
o -»°1dontity of ug wblidati J,ntod publication; and

,Q‘q».. D , -the Government the COntractor's entird »
ght; title intefeast in. Iy ion by delivering to tho
contraating Orficér nn.nrittan regue ;sugh duly executed instru-
‘ments (preparqd by‘t chbrnmnnt) pr aesignnent and application, '

'and such Othey papers s are dbcmad neGedsary to vest in the

‘i ... Government thé. Contrastor's righﬁ, title ‘and inteérest aforesaid,

S 02 and the pight t6) _ply for and prosscute patent applications cover=
.. 'ing such Inventiop,throughout the world, subject, however, to the

o right of the Dqﬁtr' tor spspified. in (os below to file foreign’

~krapplicationg : :reservation of & non~
o exolualve!. ﬁ‘ YRS 4 Qontrastor (and to 1ts
“existing and #u Alfve “arfiliated oompanies, if any,
~ within the qarpéx-; um;m of. wm,;m ‘the Opntractor 1s a part)
- _wWhich 11¢oxi1n sh o Aspignable \tokth.‘ ;guotegsor of that pert
t f or ‘the Contiy ~‘;§ pg 1o 6h Invonqion portuinn:



T

0700020034-5

- ~ (111) "the Coritractor shall furnish promptiy %o the
‘Contracting Officer én request an irrevocsble power ¢! sttorney -
10 insvect and make coples of each United States patent applica-
tion rfile& by or on tehalf of the Contractor covering any such -
Invention; : : ‘ o :

¥

(iv) 1in the event the Contrastor, or thcse cthaer than
the Government deriving rights from the Contrsctor, siscts not
- to contlnue, prosscution of any such United States patent sppli-
catlon flled by or on behalf of the Contractor, tre Contrastor
shall s0 notlfy the Contracting Officer not less than stxty days'
-Y;efore thé expiration of the regponse perlod and, upcr written
request, deliver to the Contructing Officer such duly executed .
‘ - instruments (prepared by the Government) as ars deemed rnecessary
“to vest in the Government tne Contractor's ertire right, title, .
and {nlarsst In such Invention and the applicatlion, sutjact to
ths ressrvation as specifled in (d)(ri) above; and :

(V) the Contrastsr stall'deliver to the Contrsstir

A 1 .

T J—IJ&
Offlcer duly executed Instruments fully confirmatory ¢t uny license
rights hareln agreed to be grunted, to the Covermment. X

(8) The Contrastor, or those other than the Government
~ deriving rights from the Contractor, shall have the exclusive . -
. rights to file epplications on Subject Inventions in each foreign

. ocountry within: Ry [ LS Pl

b Tk

(1) nine months fr
atéa‘app;;ggtiog,ﬁ led;

© (1Y) “six fionths From th
1le .foreign gpplications whers.

or sscurity ressong; or

e PRI T R Ve R e et B

cooan 0 {411) ‘eueh o er”periéhAas,magbe‘approved by the - -
Contracting Officer; " The Contragtor shall, upon written request -
of-the Contracting Officer; convey to the Government the Contrac=-: . .
torts entire right, title, and interest in sach SuB Ject Invention -
In each foreign country in which an application has not been filed
within the time above specified, subjeot to the reservation of g °
non-exclusive and royalty-free license to the Contractoer together

Jeys wlth the right of the Contractor to grant sublicenses, which

v llecense and right shall be assigriable to the successor of that

¢ part of the Contractor's'busines# to whioh the Subject Invention

~. pertainsg, : R - T :

S , T - I ,
i o s - .. ¢ . 3 . .
. y

_from the date a @orresponding United

ipermission 1s grante

Aate; | | 1
h £1ling had been prohibited

5

3




e »

. - P 5 ,‘ . ' . £ "':".”J"»‘ S
.+ Approved For Release 2001/07/24 : C|A-RSEWS@U1 87A000700020024-5
N = ) ) ) . .4. . N

+

. (f) If the Contractor falls to deliver to the Contracting
Officer the interim reports required by (¢)(11) above, or fslls
te furnish the written dlsclosures for 611l Sut ject inventliorns
required by (c)(1) above snown to bes due 1n accordswce with any
interim report delivered under (6)(11) or otherwiss lnowr to hs
unreported, there shall be withheld from payment untili the °
tractor shall have gorreotsd such fallures either ter per cent
(107) of the amount of thls contract, as from tims to “lme
amended, or five thousand dollars ($5,000), whichever is less.
After payment of eighty per cent (80%3 of the amcurt of this
contract, as from time to time amended, payment shall bs wltiheid
until a reserve of eithsr ten psr cent (10%) of such amcunt, or
five thousard dollars ($5,700), whlchever s legs, shenl hiave beer
. set &slde, suph reserve or balance thereof t¢ bLe retalnsd until
‘ the Sontractor shall heve rurnished to the Cortracting Uffloar:

S .
- e

(1) the finsal reyort required by () (4131) avove;

(11) written disclosures for all 3Subject lnventions
required by (e)(1) ebove which are shown to be due 1v accordance
with interim reports &elivered under (c)(i1) above or in accord~
ance with such final reports or are otherwise known tu be un-
reportqd; and ¥ ‘ o .

: (111) ‘tne informution as to any subgcontraztor regulred
by (n) below, The maximun emount which may be withi®ld under this
paragraph (1) shall not exssed ten per pant (10%) of®the amcunt of
this contract or.five, thousand dollars ($5,000), whichever 1is leass,
" and no amount shall be. withheld under this. paragraph (f) when the
amount; specifiéd by this paregraph {f) 4= being withneld under
harApggviu;qnq:gr@ﬁhia,onntrqctij'Eh»%githhbﬁ ing of any amount
aubqﬁquﬁﬁt;pgym%‘t-thpreot~§b?tﬁe;§pntractqr,ahall not be con- -
_‘uodlaszg'wniﬂpbﬂar3any«rlghtbladdfﬂing'to'the Governmer.t under
: thié‘contract?“??hiSjparagrAph,(r) shall not be gtonstrued as r¢-~
“quiring the Oéntractor to withhold eny erinnnts £rom oa subidiliestur
. ‘to enforss compliance with pataﬁtf?roviSions of a subcontract.

L)

B (g) The Contragtor shall exert all reasonable effort in
' negotiat;ng-ror.the'1nolug1oQ;ofﬁthla Patent Rights clause in any
subcontract -herqunder of threé thousand dollars ($3,000) or more
having expgrimentaly developmental, ‘ar research work ag one of its
purposes. . In the event cf refusal by & -subcontractor to accept:the
Patent Rights clause, the lontractor shall not procsed with the sub-
contrset without written suthorizatlon of the Contreating Officer,
and upon obtaining such authorization, shall cooperste with the
Covernnent in tha negotletlon with guth subcontrsctor of an acosnt-
able patent rights c%ausa; provided, howsever, that the Contractor
- shall in sny svent require the subecortrastor to grant to the Govern-
. ment patent rights under Subjest Inventions of no less gcope and
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“on no less favorable terms than thoase whioh the Contrastor
has undér such subcontracts, except that ir no eyxent shall the
subcontractor be requirpd to grant to the Government ratent rights
in excess of thoae hersin agreed to be granted to tra Goverrment
by the Contractory. SRR :

() ‘The Contraetor shall, at the earliest practicable date,
- notify the Oontracting Officer in writing of sny subcontract con-
' taining a patent rights slause, furnish the Contraocting Officer a
' copy. of such olause, and notify the Contraoting Officer when such
.gubcontract 1s ocompleted. It is understood that with respect to
such suboontract slause, the Government 1s a third party beneficlary,
and the Contraotor hereby assigns to the Government all the rights '
. that the Contractor would have to enforce the subcontractor'!s obli-
gations for the benefit of the Government with respect to Subjeot
Inventionsy. The Contractor shall not be obligated to enforse the
‘ ‘agreements’of eny subgontractor hereunder relating to Subjeot
Inventiona:- C - .

{1) When the Contrisotor shows that it has been delsyed in
the performance of thls contraect by reason of its inability to obtain
" in accordance with:(g) above & sultable patent rights clause from a
- qualified asubcontravtor for any item or service required under this
..~ contrect for which the COontractor itself does not have avallable
: facilitles or qualifded personnel, the Contractor's delivery dates
shall be sxtended .-for & pericd of time equal to the duration of asuch
- delay; and, upon request of the Contrastor, the Corntracting Officer
-~ shall determine . to what extent; if any;, an additional extension of
the dslivery dates and an incréase in éontract prices based upon
~additional doat incurred by such delay a&re proper under the
sircumatances; und the contradt shall be modiried accordingly. If
- the Contractor; after exerting all reasonable effort, is unabtle to
“obtain & qualifisd subdonty :%or“ts‘aot forth above, the Contractor
. may'submit 40 the Oghtraoting Officer & 'written request for waiver
r modlfication df the requirement’ that a sultable patent rights !
lause by inoluded in:the aubppntraots T
B R R R R SETAREDL Ak jRL

~Such request. 'shall speoifiaslly state that the Contractor has
.used all:reasonable;effort to obtain such quslified subcontractown,
ir'and shall tite the waiver or termination provision hereinafter sgt

. forth. ~'If, within thirty-rive (35) .days after the date of receipt .
+  of such requsst fror a walver or modification of sald requirement)

' the Contreeting Offlcer shall fall. to deny in writing sueh requegtgf
~ thé requirement '‘ehall be deemed to have been waived by the Govern-

- mgnt., If within such period the Cotitrdaotor shall receive a written

‘denial of such reguest by the Ooptracting Officer, this contract

, 7,, hallftheromza matiasily te ete and the rights and obliga-
.*“fr"ffA.!bﬂiwaf%zhiwﬁ x;zgﬁi§i§{%bai'q._rgig*ﬁy the provisions of the
{1 7 elauss ofthis oon 'f&t‘provi y :toryiarminabion,ror the conve#ience

. of the Governmenty
Vet '.f",.,"}‘.f! -.f'm "y B

5y
i £
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rented 40 the Contlr oy, 35

'. or maintain insﬁrnﬂoq
_results frdm willfnl.mi
- of ita managers; #
" who have supervision br
- the Contraotor'gﬁhnp&
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?.{'INSURANCE—LIABILITY TQ %nian PERSOKS b (asra 7-203.22 " AFPI 7-403.22)

‘ {a) The Gontpa ihlll rrOBUrG dnﬂ*thqroartor maintein workmen's
compensation) empxagwr qgliabil ty; dbmpretensive general 1iability
(bodily inJufy) and’ pﬁnprahonﬂiv. bpmabilb 1ilebility (bodily injury

- and property dnmage) 1ﬂsurnucp. th‘rpspoat t0 performance ‘under this

contract, and such Othe¥ "ipsurence as tha "Pontracting Officer may
from time to time rec uir ith resp to parrormanoe under this
“oontract; providédh the Contrgétor” in fulfillment of its

. obligation to prdourd’ ?kmwn"a companpation ‘insurance may, ‘with the
approval of thbsﬂohtﬁgg_i Bg:0rricér and pubnuant to statutory authority,

maintein a nolfvtnanr prOgram.- A1l 1dfurancs required purasuant

to the provisi&ﬁs of.‘thig ‘paragraph' shell be in such form, in such
amounts, and.for sdeh pariocds of time.-az thé Contraoting Officer may
from time to time" requira or approve, and Wwith insurers spproved by

the Oontracting Officer, When an overhead rate is approved which in-

ludes charges for bonds, insurance pensiona or retirement plans, such.

rate constltutes approval within the meaning of this clause,

, (b) The. Contraoctor agrees, to the extent and in the manner re-
~quired by the Contraoting fricer,; to submit for the approval of Con-
tracting Officer any other. insurance maintalned by the Contractor in
connection with the psrformance of this contract and for which the
COntractor saeeks roimburéemsnt hereunder._vf’

(c) The contraotor ahall be reinbursad: (1) for the portion
allocable to this contn;ct of the reasoneble’ ‘cost of insurance as
required or approved’ purguant . to the provisions of this clause, and
(11) ror 1liabilities: hird peraona for loss or for damage to property
(other than perqxt : ocoupieﬁ or used by the Contrastor or
in. th@ cnrc,wﬁuatcdy, or ‘control of the

infury, igot ‘compensated by insur-
'marice of this contrast; |
the Contrector; its agents,
b sg'arq represented by ..

1ting by the- Government!
) opt. 1iab111ties {1) 1
L1 sible: under the express Q
¥ spedified in the Schedule, or |
: Jontractor hes failed to insure as requine
pproved by C& tra ping Officer or (III) whieh |
ndudéit or "laok "67’g00d falth on the part of any
idents;, of other-: hqui?alent representatives,
_ sotion of’ (1) all op aubstantially all of
wisor [2). all'brridﬂkt(ntially all of the Con-
‘ally. one plant of separate location in which
,rrvrmwd, or '{3) a separate and complete major
anngqtiqn with tho ﬁqrtormance of thils con-

reutrlct t 16 right of the Contractor

to be reimbursed fom, o nnd by .the Contrastor
in connecilon with ilg "&¢¥' o &at; oﬁh;p than in- -
surancovraqur% P TTERIET ey qhir dto be procured

Contradton), or;:qf
xnce or other‘ §

“and oxpanses in
fon which the:

"terms of ths olg
“{IT) with rebpa&t;to;

tractprls-operdpiona.
this contract 1agﬁoing
Indusirial operatian. in,
< tract. .The foregoing ‘s




o

. ,and maintainod suent to the p »pf”this ‘olause; provided »
-+ ’such ocost would’ 6onst1€ﬁta ‘Allowable Costs’ undor the clause of' thia
. contract antitlad "Allawabla Coat and Paymant «

{(d)  The Contractor shall give the Gévernment or its rapresenta-

" tives immediate notios of. any suit or dction filed, or prompt. notioce

" of eny .clalm made, agalnst.the Contractor arising out of the perform-
‘ance of this contract, the cost and expense of which may be reimbursa-
Lle to the Contractor under the provislons of this contract, snd the
risk of which s then uninsured or in whith the amount claimed exceeds
the amount of goveragses The Contractor shall furnish immediately to
the Government copies of all pertinsht papers received by the Contractor.
If the amount df the llabllity claimed excesds the emcunt o coverags,
the Contractop shall authorfze representatives of the Government to ‘
collaborate with counsel for the 1lngurance carrier, if any, 1in 5eb,‘inb
or defendlng such claim, If the llabllity ls not insured fz coversd
Ly bond, the Contractor ghall, 1f requircd by the Govertmewt, guthorize
”epresenfﬁuiVSB of the Goverrnment to settle on defend any such olalm and
to represent the Contractor ‘in or take oharge of any litigation in.con-
riection therewlith; provided, however,,that the Contractor may, at 1its
own expense,,hbs: associated with the. reprosenbatives of the Govermment in
the settlement: or dorense or any auah claim or litigation.

,AUTHORIZATION Am: cousmh; {ASPR 9-102,,;& V,A‘PPI 7-1;03 23)

X

 The Governhent' haroby 01068 1ts énthdriza Yon and ‘consent for
all use and manufgoturs or any patantﬁd Invention of the performance .
of this contract pr. an p&rt hersof or any amendment hereto or any
'.,aubcontract haraun gxﬂng 6193 any lowar ier subcontraot).‘ :
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'7:eation diﬁllﬁif“ij1 é‘xH
pubjeot matter il Plas
shall, oiting the thirty (30) day provision below, tranamit the

,scdpo ar shie . ‘lp

| it the amnunt hr thn UOntraot 1. 1n exooas of

}ttglﬁi‘if .

: t# Grfthin gsontract, whioh:
r-t“ “or higher, the Oontractor

proposed application to the Cdntracting Officer for determina-
tion whether, for reasona of national gecurity, such applica-
tion should be plaebed under ax brder of secrecy or se'aled in
accordanos with the provisions of 35 U. 3. Code 181-188 or the
igsuance of a patent should be otherwise delaysd under perti-
nent atatutes or 'regulations; and the Contractor shall obsarve
any instructions of the Contrecting Officer with respsct to
the manner of delivery of the patent application to the U. S.

"Patent Office for filing, but the Contractor shall not be denled

the right to file such patent application. If the Contracting:
Officer shall not have given any such lInstructions within thirty
(30) days from the date of malling or other transmittal of the
proposed application, the Contractor may file the application.

(b) The Contractor shall furnish to the Contracting
Officer, ‘at the time of or prior to the time when the Contractor
files or causes to be filed a patént application disclosing any
sub jeot matter of this contract, whibh subject matter is classi-
riad "Confidsntial¥, a sopy of such application for determination
whether, for retaeﬁs of national: security, such epplication

. should be plaéed under an order of secrscy or the issuance of a
‘patent should be athnrwiae dolayad under pertinent statutes or

regulatlon.-_,:wﬁ»

(8) "In rili { pat.nr lpplibution daming withln the
s the Jontrastdr’ shall observe all appli-
Qﬁmhthﬁ trmamiuion of volusi-

hr:fv-uou.u)

The: prévlaiqng%dr thil pltﬁal eh&ll be apgéécgbéo only
0Qe

(ag Ehb Qonﬁﬁhbtor ahnll rtpart in writing (in quadru-
plicate) %o the Gontrasting Officer as soon as practicable
arter exesution of thit ountracb whather or not any royalties

S ROy e ,
»>“ P S R N
AL A X PRENEON T - LT e



{2)
 gerisal numbbrs (witﬁ ‘£1ling dates

.siating of ?&)ﬂg

‘on each suok unit or pro
"~ ocannot bo.cqnpuqusin tonms of. unita or 40llers and cents

e?'. tho Contr&dtnr

. Contractof z;h» T
‘Contractor has" r!ﬁﬁ‘

 ‘ports shall*bs’
-as phactidabl

¥ \‘rm 2‘.,

in. axoesﬂ bf fﬁSO‘haYO boon paid or are to bo paid by the

Contractor dlrgot i “¢0 sny person or firm in connection

with the perrormquco of this sontrast. If royaltlies in
excesa of $250 have been pald or are to be paid to any
person or firm; ‘the report shall include the following

1temn of information with respeot to uuoh royaltiea {includ-
ing the initial'$250)s

(1) Ths nemp and address of each liscensor to
whom rcyaltinu in oxeess of $250 have baen paid or are

. to be paid,

tant numbora p&tent application
§:Por other fdentifica-
tion of the banil tbr auoh royaltioa.

.....

. m&nnsr of camputing the royalties con-

unit or proses
the poreontago‘ﬁgts .dollars and pents emount of royaltles

rocess, provided that if the royaltiles

value, then 6ther;Ats showing the manner in which the Con-
tractor’ oampubéa ths rayaltionaj e .

(b) i dge

j‘braturnibhi ¥ epétt undor paragraph (a),
wa¥ Tdimish a - slngle, gbhsolidated report for
each aooaug "pariod of the ) ﬁ@rnétbr ‘during which the

"dontradts with the Gdysrnment, provided the
& and ﬁbttlncd "the prior written
approval offthq;‘ tradting Offlctr. Bueh oconsolidated re-
irnighed, when' the furniuhing thereof has
heen apprdv&dg ig ;¥hg number of oopies ‘as approved, as soon
tor: tho cldao of ths acoounting period
covered by.the: xepor Sugh_ ban. 11dlted report shall be

" made in acaordanu. with Contrastr!s established accounting

practice and shall {nélude, .for the adsounting period, the
total amount of roye 8 nca r4ing to emoh licensor st a
rate in oxos : _§o * snfivm’ 'on the Contractor's over-

all businsési ta ,,?2 (4} the nime snd sddress of each
such liceni f%{iﬁvzﬁ h tcnt intumbers; patent application
serial numborr wita L

‘A“,‘ datvtrw,or pther identification

f?is; identification of each royalty-besring
‘(ii}ﬂtho total amount of royslties, end (1ii)
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of tns basis for such royaltlies, (111) & brier descrijtion
+f tre subject matter of tha license under whici royalti2s
wre charged, (iv) the percentage rate or urdt ancunt, r if
the rovaltles do not accrue by rate or unlt amount, suih
cther da+ta showing the msnner by which the royalties sccrua
tc licensor, and (v) an estimate or approximation (without
datalled accounting) of the portion of such royalties thatl
may be attributeble ¢0 Government contrscts. The Contractor
shall, 1f requested by the Government, furnish at Government
expense & more detalled allocation of such royalty paymenis
attributable to Government contracts.

{(¢) In the event that the Contractor requests written

‘ approval to furnish consolidated reports under paragraph (p)
sbove, the Contracting Officer shall promptly consider the
request snd furnish to the Contractor a letter stating whether
or not the request 1s approved and, notwithstending any such
approval, the Contracting Offiocer shall have the right to
question any such subgsequently furnished report as to accuracy
nr completsness of data and to ask for addjtional informatiocn.
mhe Contractor shall furnish a tOpy of such letter of approval
to the Contracting Officer administering this contracte.

(d) After payment of elghty per cent (80%) of the amount
of this contract, as from time to time amended, further rayment
shall be withheld until & raserve of either (1) ten per cent
_(10%) of such smount or (11) $5,000, whichever 1s less, shall
have been sat &slde, such reserve or the balance thereof to be
retained-until the Contractor shall have furnished to the Con-
t~acting Officer the report called for bg paragraph (&) hereof
. of the'copy of the letter approving the ontractor's request
to furnish the report under paragraph (h); provided that no .
emount shall continue to be withheld fron payment for the causes
specified in this parggraph (4) if the Gontraoting Officer shall
find that the Contréctor hés nat besn furnished a letter as re-
Guired by paragraph (6) within e reasonable timc altor muxing
writteon reguest to submit a single, oonsolidated report under
the provisions of paragraph (b) of this olgusa; and provided
further that the Contraoting Officer may, in his discretion, order
payment to be withheld Ain the gmount and manner above provided
if the report cslled for by’paragra?h (a) 1s unsatisfactory or
the report called for by paragraph b) is dues but has nolt been
received, or if recelved, 1s found to be unsatisfactory. Nc amount
shall be withheld under this paragreaph when the minimum amount
3 speciried by thls paragraph ls belny withheld under 2trer vrovi-
e wiore of this contrast. The witnnolalrng ol any ams..nt or gubse e,
. ;asment thereof to the Contractor spall not be czonstrued as & walve
.of any right sceruing to the Government under this contracte

: Nod
" e Wendiine
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(a) The term "Subject Datu™ as. uaed hereln Includes writings,
sv.nd recordlngs, plcterial reproductions, drawin s or other prsrtidical
rapresentaticns, and works of any similar nature (Wwiether or not COp Y=
riinted) which are specified to %e dellvered under tinlg cunirazt.  The
term 30€s not 1nclude financial reports, cost analyses an’ bthei
I.rormation incidental to contract edminlstratlon.

(b) SubjJeet to the proviso of (c)'below, the Governrent may
Juplicate, use, and disclose in any manner and for any 1urpose whnt-
scaver, enc have others 80 do all Subject Data dellvared vader this
zontract, provided also that the Contractor may cbislin a copyright
o materisl produced by it cor its persornnel workin; under this cor-

/ tract .

{c) The Contractor agrees to and dosas herety ;[oamt to th2
.?twer’mm:i‘,— and to 1ts officers, apents, and emnlorees aulion witiLn
Lhe gcope oF thelr officisl dutles, a ro;a]ty-1reu, non-ex . iusive and

trreavcestie llcense throushcut the world, to publish, *rarclate, re-

mroduce, delliver, perform, dispose of and to authorlize sirnrs e
dn, all Sab Ject Data now or hev-eafter covered Ly coprri, i, D*u‘ZDED
rat with r#spect to such Suhjasct Data not origlinastec irn
*ils ccrirast tut which is ircormorsted In the wori o 7i5v el undar

vl rerfoarmono o
»

N

tols contract but which 1s Incorpersted in the wourle “urnd.ha
*rls ¢ontract sush license shall be only 1o the extenrt ¢ .t thre (Corn

“trsotor, lts emMployees, or any indivicdual or concern speciflcoully
emplcyjed or assigned by the Ccntractor to originate and rrerare such
Deta under this contract, now has, or prior to completicr or rinal
settlement of this contract may acquire the right to k"a.t such 11-

g sclely

canse without becoming liabla to pay compensation to oths
trscanse of such grant, ‘

(d) The Contractor shall exert all reasonable effort to advise:
:the Contracting Offlcer, at the time of delivery of the Subject Data
furnished under this gontract, of all invasions of the right of
privacy oontsined therein and of all portions of such Dats copled from
- work not composeéd or produted in the performance of this contract and
nwt 1icansed under this clause. : .

(o) The Contractgg shall report. to the Contracting Officsr,
promptly and in reasondble. written'ﬂatail, eagh notice or clailm of
copyright infringement réceived by the Contractor with respect to all
Sub Ject Data deliverad under this contract,

(1) Nothing containsd in this clause shall imply » lYicerse o
the Gcvernment under any patent or be construsd es grfec-ing tre scor
57 any llcensa or other right otherwise branteu {0 the Covernment under
any putelt,

(g) The Contractor shall not affix any restrictive markings uper
any Subject Data, and if wuch marklfhgs are affixed, the Government shall
F.ave the right at any time to *odiry, remcvs, obli*erate or lgncre aor

Sth&l

-

such markinge.. - . ..
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", WALSH~EALEY PUELIC CONTRACTS ACT  (ASPR 12-604  ArPT 7-40%8)

If ¢his contract 1s for the maunfacture or farnie 'rp of raterials
aupplles, articles or equipmant In &n amount which e xzceds or may er-
rand $10,000 and 1s otherwlse subject to the Walsh-Healy Pulllc Coy-
bwazte Acts as gmended (LY ULC, Tede 3T-LT), thsro el lelebe daevipul s
ted by reflersnce all representationa and atipuletions regulred by salid

“Act snd regulations lssued thersunder by the Secretary of Lalor, such

reprasentations and stipulations belng subject to all applicable rulir,.
and Interpretations of the Secretary of Labor which are now or may here-
after be in effecty™ = ~ :
GRATUITIES — (ASPR TwlOLil6  AFPI 7-40U.9) _

" (&) "The Government may, by written notice to the Contrector,
tarmlnate the right of the Contractor to procsed urider this contract
1r it ts round, &fter motice and hearing, by the Sscretary or his
July sutnovrized representative, that gratulties (in the torm of
sntertal-imnTt, glfts, or otherwi!ss) were offered or given by the
scntractor. or any agent cr representative of ths Contractor, to any
officer or employee of the Jovornment with a view towerd securing a '
contract or geguring favorable treatment with respect to the aw rding
or smending, Oor the making of any determinstiors with respect to the
performing of such contrast; provided, that the sxlistence of the feacts .
upen which the Secretary or his duly authorlzed represernteative makes
such findings shall be in issue and maly be reviewed in eny competent
court,. '

(r) In the evénf this scontract is terminated as provided in

’

-paragraph {a) hereof, the:Govermment shell be entitled (1) tc pursue

- the sams remsdles .agalnst the Oontrastor as it cculd pursus in the

event of a breach of the oontract by the fontractor, and (ii) as a

penalty in'addition to any other damages to which 1t niry %e entitled

by law, to exemplary dsmages in an amount (as Jetermined by the Sec-
retary or his duly authofgzed representative) which £hall be not less
than three nor more than ten times the costs incurred by the Contracter
in providing any such gratulties to any such officer or employee.

~ {c) The rights &nd remedles Of the Government provided in thie

“clause shall not be excluaive.and are in addition to any other rights
:and_requips;pféy;dq4;by law or under this contract.

'FLIGHT RISK ‘(ASPR 7-1043s1 AFPI 7-40l4 ,10)

(a) As used in this clause the term MOperation" includes tests
¢f alrcraft, tests of squipment and accessories installed therein,
and the operation of any power plant installed therein, whether or
not the aircraft is in motion during the making of auny such test or
cperatlion of any such power plant,.

(b) -Notwithmtarding the provisions of paragraph (r) of the
¢lause of thip eontraot?%aptipnad "Govhtnme nt Property," the Con-
tractor shall,he,ligblt{rOﬁ'ldas‘iqq'dﬁatrtction of and damage to

' & ‘w‘i‘ff',i‘f_"?f;‘* TR B AT ;2'??, ‘| -
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J"this alauac”iﬁill’btgdstsrminod s pravided in the clause
" hereof antitled “Dinputon.tj o

"INSPEGTION'; l o
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SEGHJ o : o

airoraft (inaluding oquipmont and accessories instslled therein),

- to which the Government has title pursuant to the provisions

of this contraat or otherwlse ocoocurring in the course of opera-
tions of such alreraft conducted by the Udntractor in tHe
performanse of -this dontrdct unléass personnel flylng plenes

in such operiétions are furnished by the Government or are :
approved in writing by-the Alr Material Area Commandsr having
adminiatrative . regponsibility for this contrast, or his repre-
sentative to whom sush authorlty has been delegated. The pro-
visions of this clauss shsall supersede any provisicns of sppli-
cable Alr Forpe specificatlons insofar &s such specifications
relate to contraotor!s 14abllity in oconmnectlon with such

opsrations,.

{c) .1t prior to final as¢ceptanse by the Government, any
alreraft, ap referred to in paregraph (by, are lost, destroyed,
or damaged during such opersation, and if the risk of such loss,
daenage, or destruction 1s torne by the Government under para~
graph ir) of the clause hereof entitled "Government Property,™
the Covernment may terminate this contract with rsspect to such
elrcraft, or in osse such airoraft ls dsmaged, the Government
may requlre: the Contractor to restore guch alircreft to the

- gondition in which it was immsdlately prior to such deamage.

If the Government terminstes this contract with respect to

such airoraft; the Contractor shall deliver to the Government

at the plade at or from which sush operation is conducted

all or suth parts of such eireraft as the Contracting Officer
may designate. If the Government requires the sircraft to be.
restored as aforaanlﬁ& equitable adjustment shall be made

~in the eptimated coat and rixed=fee, 1f any, snd in the time
. required :ﬁgﬁipgﬁ_ ’ L

Jférmancq, ‘and “the gontract shall be modi- =~

fled in wpd o
| ) te tﬁmt m.y ariue und

Qritha proviaiona ot

L

Serledu, m&ttri&l and workm thip furnished hereunder -
are subjedt to inspeation.snd tést by the Government. The a
Contrasctor will peramit. Governmept personnel Iree access to A
its property to maké 'sl8h inspaption end test and will furnish
the auppllss;*ranxlltiea und taryicas needed for this purpose.

;'_;,:::‘1',»‘,.._-, f’ &% " ,‘L ni ,_ \



-

_'.6a

" 4 Approved For Release 2001/07/24 CIA RDP64BOO187A000700020024-5

SH‘.RE!

ALLOWABLE COST AND PAYMENT

(a) For the parformance of this contract, the Government shall
pay to the Contractor the occst thereof determined by the Centracting
Officer tc be allowable in adcordance with Part 3 of Sestiszn XV of the
Armed Services Procurement Regulation as in effect on the dats ¢f this
contract end the schedule (hereinafter referred to as "All-wable xos*").
it being understood and agreed, without limiting the generality of the
toregeing, the feollowing shall be consldered as allowable ltems of cost
hereunder whan incurred or paid by the Contractor end whern necsssary and

..*equired and used for the porformance of the work herednder:

(1) alaries and Wages. Expendltures by the Ccntractior torp

the salarles und wages of lts personnel and borrowed personnel diractly

engaged 1n the performance of work hereunder and properly allcceble
tnereto including salarles and wages for vacation and slck lesgve pay

of its rersonnel pursuant to the establlshed practlics of tre Contractor,
ilus Federal and State goclal security taxes paid by the Zontrector

ﬁnd proparly allocable to such salaries and wages: PRIVIDED, HOWHEVER,

That the premium portion of overtime wage payments shsall Le an allo.ablw
ttem of cost hereunder only if and to the extent that the overtime wolrk
for which such payments are made shall have been expressly authorized

in writing by the contracting ofricer.

(2) -‘Materials. gnd Services. Expendltures by the Contractor
for such materials, suppllies, apparatus, toollng, equipment, tachnicul

.books and mannals, and other artiocles (including processing and testing

thereof by others and rental of apparatus and equipment from others),
proparly allocable to perfdormance of the ‘work hereunder and for the
services of others not.reimbursed under subparagraph (1), as are neces-
ssry for performanve -of ‘its undertakings hareunder.

(3) Communiocation and Shipping. Expendlitures by the Contractor
neceassary for performance of its undertakings hereunder for long-distanc:
telephone calls, telegrama, cablegrams, radiograms, postage, freight,
eXrress, and dreyage. ; o '

(L) Travel. Expenditures by the Contractor for transportation.
of the psrsons directly engaged in the performance of the work heraunder
of potential personnel brought tc and from Cambridge for interviews, of
a8 new employse .and hip family brought to Cambridge, of an employee hired

e

[ I " . ) ‘
<. t . - .. . ' . N
' I B : . : ’
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'on AN¥§3§§}2333%53?%2%3€%rﬂ%d;ea;a'plqbe{not?more distant then that fron
‘which he entered the smployment. of the Contrastor, and for meving costs of
a-new employee and his family to Cambridge, and’'in the case of an employes
nired on s temporary basis to a pleoce not more distant than that from which
‘he entered the Contragtor's employment; plus, as provided in the Schedule,
either resasonable aotual subsistence expensaes or per diem: Provided, that
the expense for transportation hereunder by motor vehicle, other than commo:
carrier or rented automobile shall be reimbursed on the mctuel cost basis,
cry at the Contractor's option, cn a mileage basis at s rate nct axceedlng
elgnt (8) cents per mile per vehicle, in 1lleu of the azt.ia)} avrmanzas LT su.
transvortatton. Provided alsc thal subsistence or per diem shall be prc=-
vided a new employee and each member of his family only if such employee
comes from outside the Boston arsa and only up to a maximum of 30 days for
as many days as he actually has not obtained a permanent residence, and
provided further that minors shall be allowed only half of the per diem rat:
allowed adult members of the family. In the event that the Contractor sets
up sites outside Cambridge, employsss required to move t5 such sites “or s
period of over six months shall be treated as new employees within tihe mesrn.-
:r. of this clause, :

(5) Subcontracts. Expsnditures by the Contractor representing
payment to subcontractors performing any oontract work hersuncer.

(¢} Government-Owned or Rented Equipment. Expserndltures by the
contractor hereunder for protection and maintenance of Government-owned'
or of rented equlpment,. o

(7) Rearrangement.or Relocation. Notwithstanding paragraph (m)
of the clause hereof entitled "Government Property,"” expsnditures by the
contractor for rearrangement or relocation of facilities or plant sites
or for restoring such fecilities or plant aites to.substantially the
sarie condition as prior to such rearrangsment or relocation: PROVIDED,
HOWEVER, That in the event thé..dontractor elects to retain the benefit
of such.rearrangement or relddation, the contrastor shall return to or
c@gadit the Governmernt'with the pprtion of the reimbursement by the Govern-
an: Tor 1ts expsnditure therefor determined by negotiation between the

. contrastor and the contraoting officer to be fair and proper,

. (8) 'Ovarh@adg'iéﬁch amountsqrepréseniihg‘Contractor's overhead
costs determined in accordance with the clause of the contract entitled

"Ne otiated Overhead Rates"s .

- (b) Contraotor7ahaliféx;féisd due diligence to secure naterials
and se§zices at the mast ?dynntlgoous prioes avallable, having due regard
“to qualdty., T el Se T T T

i R
N S S " Clefy o

-{c) Once each month"(ogﬂgt more frequent intervals, if approved
by the Contracting Offiger) the Contrestor may ‘submit to an authorigzed
rerresentative of the Contradting Officer, in auch form and reasonable
4ve may require; :an involice or public voucher

: pore e
I

detail as such represents
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sunaorted by a statement of cost lacurre y the Contractior in tre per.
cormance of thls coentraot and claimed-tc conalitute "Allewable Cost',

Tsclk statement of cost shall be certified by an offlcer or cther resnonis-
itle official of the Contractcr authorized by it to certify such statement:.

(d) As promptly as may be praoticable after recelpt of each Invoice
or voucher and statement of coat, the Government shall, excert as hereina.':
provided and subject to the provisions of paragraph (e) telouw, make nayme !
thereon as approved by the Contracting Offlcer. After payment ol elgnty
per cent of the total estimated cost of performance of this contract, as v
time to time amended, further payment on account of "Allcwable Cecst" sghall '
withheld until a reserve of either (1) one (1) per cernt ¢f such total esti-
mated cost, cr (ii) $10,000, whichever amount is lesas, she .l have besn se
aside, such reserve or the balance thereof to be retalned until the sxa:.ut!
and delivery of a release by ths Contractor as providsd in paragraph (1)
hereof. The Government'!s obligation to pay promptly is limited only by t:.
foregoling reserve and If an audit 1s desired by the Government in accordan -
with paragraph (e) hereof, the Government shall pay promptly on a prcvision

B"usi

<t

(e) At any time or times prior to final payment under this contract,
the Contracting Officer may cause to be made such audlt of the involce or
vouchers and statements of cost as shall be deemsd necessery. Esch pay-
ment theretofore made shall te subjJeot to reductlion to the extent of smount
included in the related invoice or voucher and statement of cost which are
found by the Contracting Officer on the basis of such units not to constit:
"Allowable Ccst" and shall also te subject to reduction for overpayments or
to Increase for underpayments on preceding invoices or vouchers. On receil;:
of the voucher or involée designated by the Contractor as ths "cowmpletion
veucher” or "completion involce" and statement of cost, whi:h shell te suh-
mitted by the Contractor as promptly as may be practicable followlng com=-
pletion of the work under this contract but in no event later than ons (1)
year (or such longsr period as the Contracting Officer may, in his discra-
tion, approve in writing) from the date of such completion, and following
" cgvnliance by the Contractor with all provisions of this contract (includ-

, "IL without limitation, provisiors relating to patents and the provisions:
-~ of pars. (f) and {g) of ‘this clause), the Government shall as promptly as
rmay be practicable pay any balance of PAlldwable Cost™.

() The Contrattor shall execute and delliver at the time of and as

8 condition precedent to final payment under thls contract, a release
dilscharging the Government), its offlcers, agents, and employees of and
T'rom all 1liebilities, obligations, and claims arlsing out of or under this
contract, subjeoct only to the following exceptionas: :

, (1)  Specified claims in stated amounts or in estimated amounts
wherae the amounts are not susceptible of exaot statement by the Contractor.

(2) Claimas; together with reasonabls expenses incidental there
baged upon the liabilitles of ths Contrastor to third partles arising out o
the performance of the sontrast, which are not lmown to the Contractor on
the date of the sxecution of ths relesse, and of whioh the Contractor




L yives notice in writing to thafﬂontrapting 6fficer not more than six (6)
'years after the date of the reléuse. or. the ‘date of any notice tou the
Contractor that the Governmant is preparad to ﬂake final payment which--

'Laver 1s earlier ‘ .

. : 3 V:.%;1;"m}fr

(3) Claims fpr reimbursemant of costs irncludlts reasonshle
&xpenses incldentdl theretd, incurred by the Ccnfrdc*cr ander the pho-
wislons of Lhe contrasct reletivy to oateuts.

(g) The Contracter crreoes chat any refunds, rokates, °r orsiitt
{({ne udli, uny interest thereon) accruing to or recelvea by tne certrac-
tor which arise out ¢f the verformance of this contrsct snd on rsoouat

=f whieh Lhe Contractor has received reinmbursement shsil te pald LY
Ll:a Contrector to the .Government. The Contractor shall exscube and
1rltver at LYhe time of and as a condltion precedant to fl.:=l payment
unaer thls contraet, an agsignmert to the Governnent of ref&nds, rebetes,
credits (Including any ir'erest thereon) arising -~ut of ‘he verformance
% thls contract, in form and substance SatiSf&OthJ tc u“c Contruscting
Qificsr, ‘Oasonabxe expenses incurred by .the Contractor for the purpose
of “escuring &pv such refunds, recstes or credits shall constitute '
"£ilowstle Cost™ when mpproved by the Contracting Officer, '
(h) Any cost lneurred by the Contractor under the terms of.this , .
~corntract which would constitute " Allowable ‘Cost™ under the provisions
of this clause shall be included in detérmining the amount payable under
this contracty notwithgtanding any provisions contained in the speuifioa-
~ticns or other doduments. incarpgrated dn this contract by referenge,. -
,;uesibnatinb ssrvzoen to! ) ggialn $0 be furnishad by the
' nas or out gﬁ tto «th \Government. e )

‘7., :

’1n, nor any cléim
1d by tho ContraGté

T -

“gr (a) The oerrormanea o! work nnder.‘hia contract ma be'termiﬁSted,

B Lt w“oie or from . timd to tisie in part; ~the Governmenz whenever for:
sny-reason the Cont apt;ng Qrfiobr shall debermine that such termination

15 in %the best lntaresta of .the Government, Termination of work here-

“lundapr shall be seffeoted py dslivery. to the'Contractor of a Notice of
;“Tevztnption spebifying the extent to :.which performasnce of werk under

e contraect 1s terminated and the datq upon whioh guch termination be=

v»amp» effective, :

- (b) Aftsr recéipt ofﬂtha Notice Of.TerminntiTn tre Corntrector
i cshell cancel 1te outstanding cOmmitmeqts hereunder covering Lhe
it noearent o raterials, supplies, eguafipment and md “ceilaneaus ftems,




.. the smount or pmountsd

B00187A000700020024-5. oo
e addition the Contractor shall exerclse all reasonsble dillpgence to -
sngamyliah the cancellation or diversion of 1ts outstandlng commltments
:.‘aﬂinn peraonal services and extending beyond the date of such
tarmination to the extent that they relate to the performance of any

worly terminated by the notlice, With rcgnect to auch carcelled commitmen's
she Contrzttor agrees to (1) settle all outstanding liebilivles end &ll
ciatms arisine out,or such cancellation of commnitments, with the upproval
~r rabiflcation of the Contracting Officer, to the sxtent he may requlre,
hiern guproval or ratification stell be finsl for eil purposes of thik
~iavss, and (11) assign to the Government, in the marncer, at the tiune,

v to the extent diretted by tre Contracting Officer, &li of the riput,

ti1cla and fniarest of the Contractor under the Crders and Subrintracts
<o tarminet=d, {n which ccose ths Government shall heve the rignt, In lts
Steareticn, Lo gettle or pay any or all clalme arisirs U 27 the termina-

¥
Stier ot suzn orders and subecontrasctis

' {¢) Trne Contractor shall submit 1ts terminaticn clelm to the Con-
®..cting Officer promptly after recelpt of a Notice of Terrdnation, ,but
‘. no event later than two years from the effectlve date titercof, unless
~ne or move extensions in writing are granted by the Centracuing 0“"icer
auon wrliten request of the Contractor within such twe yeer neriod oh
autrorlzed extension thereof, Ynon faillure of the Contractor tc submit
the tarmination claim within the time allowved, the Tortructing Officer
oy determine, on the basls of informetion available wo »1+, the amount,
‘ Lo the Contractor by reason of the Terminatlon and thell

v to the Contracuor the amgunt so. determined, N

env, &u
Y

e
<lf\

(a) & dstermination oL ¢ccsts under parsgraph (&) shall be goveruned
by the cost n~iac‘p1au set forth in paragraph 8-406 of Section VIII of the
Lrmed lervices Procurement Regulatian, as’ in erfect on the date of. thia |

vonaract.

(o) Subject o ﬁhe provisiens cﬂ para agh (c) above, ‘Contrat
r and the Conhractin% Off1seér may agrbe‘upon He whole or any. gérﬁ 0
0-be paid to the Contreoior by resson ol ‘
termination under this clause, which -gmount. or amounts mey include any
~‘ressonable cancellation tharges thereby incurred by the Contractor end
" any reasonsble loss upon 6utstanding oommitments for personzl serviges
~whlch 1t is unabld to: ¢anocel; PROVIDED, howavaer; that in connegtion with
~sny outstanding donimi tmenta for pérasonel services ‘which the Ccntractor
“ia unable to cancel, the Contractor shall have exerclsed reassonable’
.d%1ligence to divert sueh commltments to 1ts other sctlvities snd operetion
“Any such asreement shall .be embodied in an-emendment to this contract and
‘_?he Ccntructor shall be peid the -rreed amount,

(r) The :nvernment sell ror time to time, u nfev such teims and
copditions as $t may prescribe, moke partial payments up to within
sinety (90/0) percent of the estinated cost agalnst coqts incurred by
tne Contrsctor in connection with the terminated portion of this contract
wienever, in the opinion 6f the Contracting Officer, the agcregate of
suveh payments 1s within-the pmount to which the Contracter will be en-
*1tled hereunder. Ir the totel of suth paymﬂnts is in excess of the

o et
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preant £inally agreed or determined to be.due under this clause, 3uch

-~ .nress shell be payable by the Contrscter to the. Governmsnt uncr. demand,
fp-ovlded thet 1f such excess is not so pald upon demand, !Intereg! thera=
en . ahell be.psysble by the Cortractor to the Government st t-e¢ rote of
(7 pep snnum, beginning 30 deys from the date of such demzn i, ,

(¢) The Contractor agrees to transfer title and deliver te the
3zvevrament, in the manner, at “he time and to the extent, I any,
jtrected by the Contracting Officer, such fnformaticr. and ftems wrich,
t¢ +he contract had been ¢ompleted, woulf have besn requlred to be .o
~urnished to the Government, including (1) completed or partially
corpleted plans, drawings, and information; ard (11) materials or
equipment produced or in process or acquirsd .in connection with the
performance of the work terminated by the notice. Other than the sbove
sy terminetion inventory resulting from the terminstion of tre contract
ray, with the written approval of the Contrasting Officer, te scld or
oguired by the Contractor under the conditions prescribed by and at a
Woice or prices approved by the Contrag¢ting Officer. The prodeeds of
any such disposition-shall be applied In reduction of any paymants to be
_macde by the Government to the ‘Contraotor under thils contract or shall
" otlerwise be credited to the price or cost of work covered by this con-
tract or pald in stich other manner as the Contracting Officer may direct,
Pending finnl disposition of property arising from the terwination, the
Contractor agrees to teke’ s:uch action as may be necessary, c» as the
Contreeting Officer may direct for the protection and proses-vation of the
~roperty related to this contract which is in the posression of the
- Contractor and in which the Government has or may acquire an interest,

o (m) Any\diép@teé;aufﬁo,ﬁuﬁstiaha gf fhet, which may arise hereunder
~shallobe subject;yo;tbg;?pispptpﬁ"aclauhéfpﬁfthis contract,

iﬂ:cribEdJin*thié*é@ﬁtrﬁb%{a;pgqﬁher with “such related date and information
‘. ug the Contractor may request and as may resgonably be required 'for ‘the.’
oooinyended usé*ofj;uch'prgg?rﬁyt(hereinaftér,refarred to as "Government- '
“7 furnished Property"). . The delivery or performance dates for the supplies
““or’ services to be furnished by .the Contractor under thls contract are .
- hased upon the expe tation that Government=furnished Property suitsble
"for_ use will be del yvered to the Contradtor at the timas stated in the '
- Schedule of this centnact fr, if not so stated, in sufficlent time to |
‘enatle the Contradtor td mest such delivery 4r pérformancé dates. In
~the event”that[GOvdrnmﬁﬁ$E urnished Property is not delivered to the
“‘Jontrastor by such time-op times, the Contracting Officer shall, upon
" ti-sly writter request made by the Contrsctor, make a determination of
‘"¢ delasy cccasioned the Contrsctor and shell: squitably adjust the
s’ itmsted cost, fixpﬂffeggqpr,delivery or psrfarmance dates, or both,
gna any other contraptual. provisions affected:-by. such delay. In the

i K S R ‘\‘ 5
29, GOVERNMENT PROPERTY S
. @ (a) Tho Governnent 4ball deliver to the Cot¥ector, for use in
~conneotion with endiundesghp terns of thia pdnfract, bhe property dosv
’ 18

P

i
*, X
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PR}

+ . - Approved For Release 2001/07/24 : cm-m%ﬁéﬁi 87A000700020024-5

.ovent thqt the Govarnment-furnished Property is recelved b the Cou-
teactor in a condition not suitable for. the intended use, the Centrschor
'shall, upon receipt thereof, notify the Contracting Offlicer of such
fpet and, as directed by the Contracting Officer, elther (I) retn'ﬁ guch
*’U“&Ptj at the Covernment's excense or otherwlse dispcse of suc
*runﬁ?t‘ or (ti) effect repulrs or modiflcations, Uwcn coinletion of
1] or (ii) sbove, the Contracting Officer uoon timely aritten renuest
ﬂi thhe Contractor shall equitably adjust the estimited cosz, or dellvery
sr performance dates, or both, and ‘any other coatractusl uroviqiuw
sffected ty the return, disposition, repair or medifice: 1, The foregolr
provisicns for adjustment are exclusive and the uovernment shiagll not be
lisble %o ault for breach of contract by reason of any delay in delivery
of Governmant-furaished Property or delivery of suech prorerty 1n &
cendition nop suitaeble for é’te intended lise,’ .
(b) The vaernment may dzliver to the ContrnchP Goverament~furnish:
Proverty in eddition to that =et forth in the contract, ¢ Upeon such
livery thts contrabt may be amended, if eppropriate, to % ccomplish an
woilitable adfustment in 1ts terms and provisions, '

(¢) T™tle to.all. p“opertJ furniashed by the Government s%a 1 renain
t1; the Covernment, Title to «ll property purchased by the Conbtrsctor,
for the ¢ost of which.the Contiractor 1s to be reimbursed ¢s e direct
tterm of ceat under this contrect, shall peas to and vest In the Jovern-

~ment upon delivery of such prc:crtj by. the vendor, Title * < otrer
riraparty, the cost of whiech 1< to he weinhyuresed +2 Phs Contractir undorn
this contrahv, shall pass to and vest in the Government npor (1) issueance
for use of such propérty in the ‘performance of this coniract, or {11Y)
commancement of procegsing or use of suph property in the performance of
this contract;: or (1i1) reimbursement:pf the. ¢6st thereof by the Govern~
ment, whicheyér first odtursy All @ sroment-furnished Property, to=
gether with all ;pro) orbi aoquiréd by ‘ths ‘Contractor, title to which vests
' Hia “'nbﬂpbt 40 the provisions
e red to aa "Govorn~,

. ‘“ff(di Title +6 'th ;Gpv rament :pry 'rty Ahall not be arfscted by the
ineorporation or attaghment: ‘thereof to_ any property not owned by the .
,vaérnment, nor shall such Gdyernment pvépQrQy, or any part thereof, bb
orbsvome a fixturs br 1quu_1ta identity gs yersonalty by reason of
affixation to mny r&alty; )y S ' '

g ,@.

.' ';(#) The Govarnmnnt. ropart{ prﬁvidod Qr fnrnished pursuant to the
terms.of this contract shall, unless- otﬁaruiae provided herein snd except
.95 may be otherwise approved by the Contracting Officer, be used cnly fo»
the performance of this ocontract, : L

(£} The ContraotOr ahall maintain and adminiqtar in aﬂcordanca with
sound business praétlde.a pQOgram for the maintenanecs, repalt, protecticn
and pres¢rvation of’ Govarnggnt pro§grty 80 .88 to assure its full avall-
8bility and usgfulneds £or tHe perfoérmarce of this contract, The Con-
tractor shall teks. dk&mggamblc steps o oomply with all arprepriets
directions oy whieh. the: tr&oting Oftioer may prescribe as




L 13;;5_335 o ‘
in-ROSFfipaocoroouzenzes -

of the Government TrowETiye

&bly neoessary for the protection

S g 80T

e g) The provisions of Part III,,Appendix»C;'Armod Sarvices
Ppocursment Regulation, Manual for Control of Government Property in

Posseasion of Non-Profit Researth and Development Contractors, as in
ted by referencs

«ffact on the date of this contrect, ave herein incorpora
ar.d made a part of this contract;w.Tha Contrastor sgrecs to ocmply with
the proviaiopsrbhéraofgﬁalatiﬂg to the keeping of property control
records, tdentification and marking) aégregation end comrdrling,
of inventories, an@*dontrol: of galvage and-seérap, and the Contractor alsc
ties set forth in said Part II1 with respecl 10

takine

gccepts the responsibill
Government propertys -
' ’ L) " .

rees to make avellable to authorized reprasent-

stlves of the Contracting Officer at all reasonable times a8t the oiflce
Lo tpe Contractor all of 1ts property records ur.der this contraot, snd

'.:ness to eny premises where any of the Government propert; 1s lozated,

(1)(1) The Cbﬁtfactgr shall not .be 11uble for any lois of or Gamnaze

i Lhe, Government property, booauch. 10ss or

nt or for expenves incidental g
qiamee, except that the Contractor shall be resnonsible for any guch loss
sr lamage (1ncluding expenses 1 ' :

i [n) The Contrastor &

neldenthl thercto):

. (1) which results from wiliful misconduct or lack of good falth on

the part of anyzofikhe'Gontractor'a directors or offlicers, or on. the'

Caurt of any of 1ts managers, sunerintendents, or other eguivalent rep~
,resentatives:jwﬁq;hggbquperviSLOH or-direotion of all or substantially

_fall_,;or,:-;vtne,‘c}qn,t::,ﬁ,'ﬁﬁxf!}g‘*b‘us‘ineag,-or‘ ‘all or substentially all of the |

- ;Sontracﬁqr'sfppggJﬁiqﬁi“ﬁtfany'ﬁnelplant)ﬁlhboratory, or separate

- location in whigh. his gontract 1s being performed; : o

ulg;jrgom'avfailu§Qjon;g$he'part of the Contractor,

'fn.béqupét‘br*laékhggjgépﬂffaith on'the part of any..

L9T 108 M,ffibri?thqit:“‘r;,’pz;%if"' tatiyes méntioned in sub-

1PAb4ves (4) £o.maintain And @dninisber, in sccordsnce uith

s pragtide; the progran fay maintenance; ‘répalr, proteotion
! Qgtmo rament propedty pa’réquired by subparagraph (f)
3 w,@kgﬁafxqrgaabnablefét‘bqftdtéémply,hith any appropriate

(e} :fothbaocnpracting_o fider under auhparagraph’(fg-,

et D Whiph}thQLContraotbrjigggth@?ﬁi;t responsible under the

% express termd of;the"dlause or. clsnges defipnated in:the schedulej.

' T Ak adp e S g g T e R

R (1v) whiohfﬁgpﬂi}ty noﬂd’riquaxprﬁ?%lzirequired to be insured

under some othqrfprbﬁigﬁ Lfgf{this contralt, but only to the extent of
the insurance so rqiihed.t0.he pngurbqghndymaihtainad,‘or to the exs
rent ol 1nsuran§¢§&%§@§§_yjerourad”andﬁmdfntaippdj’yhiﬁhaver is graater;
or ol o L g _ I R o

L

. (v) whiéﬁ??éadfﬁiggygmf;;

i g

“",: t‘:‘:t'.t_. . . | N
4n fact coverad by insuranc
R C e :

3
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4

for whi ch fhe Cénbractar 13 otharﬂisq'réimbursed but only to the X~
erit of such insurshce op ‘reimburaement’; provided thiat, I wmore thsn one
of the above exceptions ahall be applicable in any case, the Contractor's
1sbility uncer any one exception shall not be limited oj any other

$
1
exception.

(2) The wontractor ahall not be reimbursed for, ard shall not
1clude rs an ltem of overhead, the cost of 1nsurance, or any provision
rnw a reserve, covering the risk of loas of or damage to the Government
cronerty; except to the extent that the Government may have requirsd

Fhe Contractor %o ¢arry such insurance under any other provisicn of
tinls Cont act, ' ) oL

(3) Upon the- heppening of loss or’ destruction of or dsmape to the
cvernment ppoperty, the Contractor shall notify the Centracting Off!cer
f'arrof and shall communieats with ~ the Loss and Salvase 01~an7‘at*on,
- 2"V, now or hereafter desirnated by the: Contracfiqv OI;L egr, and w!

2. asslstance of the Loss and Salvage Organizstion so desl-ncted (unlcss
the Contracting Officer has desipgnated ‘that no such orgsnization be
employed), shall take all ressonable ate 8 to protect the Government.
oroperty from further, damage,: ssparats ‘the demagsd and undamaged Governe-
ment property,: put all the vaernment‘pnOparﬁy in the best noqsible crder,
and furnish to the Cbntraéting Offiver a: statement of:

(1) The Jdost), destroyed and damagad Governmant property,

(11) The fime e“d oribin of the loas, deatruction or damago

;

: The Cantractnr-s <3
Government- property, P TaRe -
;direc¥s.»- Coe

5 orftha damagedb -
Gantracting Ofricer

“1r Y ;reimburssd, or "'

: heraptar 1
: Tor any lboss qr débtrugtion of or Hamags to the
‘fGevernment proparty 1- 1 ﬂagﬁ no s to repair, renovets or
‘replace the Goven vo : qll oredit such proceeds’

agalnst the coat:
“reimburse. the .0
Cont tractor sha
recover agains
end, upon the n ugat
ment 's qxpansa, 'nd
cooperation (1ncludi 4%
uxecubion of 1nstrum§ %

l'nyradt, or shall. otherwise
Sritreatin % Officer,  The,

Gaverament¥s right to .
] ;«dfsttﬁetion o} damage

: gf ;8hall, at the 'Govern=

5 iﬁpnpble assistaence and
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Gfooozozas .

R G eyt
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e event: eny airoraft abe £0 be. furnished under this
onte Yy bda'br3d6§trd5tiqn'Cﬁ{var[damﬁgé to, such aircraft or
other Go “nnmpﬂt propéerty gccurning in connection with operations of
sald sirerpft will be. gverned by the gqlause of this contract cavtioned

n. o thelextent such olause 1s, by 1its terms, eppliceble,

1 - (overnment property shall remalin in the posczessicn of the
Contractor To uch period of time as 1s required for the performance

of this conivpet unless the Contraating Officer determines that the In-
terests -of -the Oy ernhedt shall promptly tske such action as the Con-
tracting Ofr'iy '¥:4irect with respest to the removal and shioning of
Government p In dny subhat‘eténcey the contract mey be smended
" to accomplish: table adlustmdnt in the térms end provislons,

’; (k) Upon
lent property wk
contrsct, or w
subparagraph {1).¢
.otherwlse been .rall
same manner, and sub
‘subparsegraph {g) &
for the Convenien
inventorys . The pr
redugtion’o
under:

jetion or expiration of this contract, eny Govern-
“has nct been -¢onsumed in the performance of this

1 hag not been disposed of as hercinafter provided. in
this clausq, or for which the Contractor hss not

‘6d of resporsibility, shall be disposed of in the
@bt to the same procedures, as is orovided in

he clause of this contrect "entitled "Taprmination
1.the Government" with respect to termination

i sugh’, ositlon shell be applied in
Q’@gsvfﬁgb hi' Govarnment to the Contractor

redfted to the cost of the
peid in such other manner as .
¢ gposition of such

fﬁ§ \ .48 ‘may ‘be necessary;
} ypotedtion and preserv:s
% i e

T Son
% n'extess of 1ts -
pérty ‘ahall be disposed
. {k) abovey - In the .
refpovel of ahy.Governw
subparsgraph (k) above,
mdval 4 of any property-
‘8llowable cost hereunder,
"‘A;i_t‘ Siow ‘.‘ . N . . ]
S m] L¢ . ! ‘6{n, the Jovernmsnt shall not
bs under -any ub ' ¥ “brirehabilitate, ror to pay
; ¢f the.Qontragtor's

the costs of i@ A | Ytation e Jont
-- , ‘ affadted by tha removal of -any

nitations of
Jiting,

i
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‘39, MILTTARY

w
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Y

i

4 () The prayiatghs o
contract involves access td:

hid d)ause™shall s
nformation. classifll

byt

2

.that this contpagt i{nval’véiaod‘egg : .
including " ConfidentialiMpdiried Handling ‘Aythorized" or higher.
.. [ R T * . ,ig,‘ ‘. . o .

| . B Ty .)4».1 R
assiPloathon Sporament,ghall notify. the.bintragtor ‘of the ssourity
classification. of ithia‘pontrapt dandi. the slsmants thereof, and of any
subsequent*rafi§1§39iini#Qah~8e¢urit¥;ansﬁxx{cation;:by e e 8t
Security " thuiiﬁﬁﬁhﬁig¥%9kliitn(Dﬁ'KO’N BOlG |

! B REY | SR e ST R

L) AR RS AR S

(0) To the sxtent théiGovernment'has indioated as of the date of
this contract, or thereefter indicatés, dedurity olassificatlion under

this contract asiprb#iddd‘in?piragriph;(b);aboya; the Contractor, except

¥ ‘1 otherv!sa orovided in this clayseji shall’ sgleguard ‘all classified

ements of this oontrapt and shall provide and meintain a system of
securlty controls within 4€& own organization’in accordange with the
vequi rements of (1) . the Department of Defensé Industrial Security
Mgaual for SareguaﬁdgngjOlassified;Saguritynlnrnrmation gs in effect

“on the date of this ‘contiapt), which manusl 1s héreby incorporated by
-relerence and made a-part ®f this contract} ‘and (1i§

! .and any saueidments to
sald manual required by the demands of natlonsl security as uetermincd
by ths Government end made’ after the date of this contract, notice of

which hag been furnished to the contraptor by the Contracting Officer.

F ‘: 4: 1y ] adﬂ;[fﬂmﬂn f4§BP?§§¥hiO for
' ! T Xa : the right to

'Y reasontble effort computible

‘security clasaification
ponable efforts, the Contractor
T und4r this oontrect 1s not

0

g ,gcffa»

opr in wrlting, .

ply to-the extent that t»1:

nror hig‘w“ ed under Military Seclrity
Requirement (a):! éaﬁ?ﬁ%@ilﬁhﬁpf;ghip?kﬂhhkdﬁgﬁéllﬂ apply to the extent '
o information olassified “"Confidential'

th@hpqﬁformancg of work under'

‘bhrityfqlhadi‘ cation or require-A

i

|
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(r). ‘Ar1nr r-aﬁiv1ng ;uch ur;tton n¢t1fication, the Contrecting
Officer shall explors the oirqumstances surprounding the proposed "chance
in security elassifiestion or requirements end shall endeavor to work
out a mutually Qltilf&utory me thod- iharoby the COntractar ean continus
performance of thn wOrk under thio*aontrabt. :

(g) .Ifu: up&n tho expirabion Gf fltteen (15) da 8 after receipt
by the cnntr&ﬂtlns.ﬂrriﬂﬂr of Wuch writssn nbtific&bion, (1) the ap-
plication t9§.thig soptenct of such: hhﬁhga in ssourity cl&asifiaatiun
or requireméniis ‘hés ot bean withde#wn,<&r'(11) € mutuslly sstisfectory
method for sontinuirig performancs 6f rbrk’ﬁhdtr this contract Les not
been agreed upen, ‘the Contrector may rsqueab the Contracting Cfficer
to terminate the contrect in sholé Or in part. Thereupon, the Con-
tracting 0fflcer shall terminate the contract in whole or part. es wmev
be appropriste, and such termineation shall be deemed a termina%ion priote
the provisions of the plause of thin cantract entitled "Tarmin tion iuu

he Convenience of tho»chbrnmant“ AR SR

(h) The Gontrnttor QETEOS @o inﬂors, in all subcontracts hevew-
under whic¢h invelve Robess to olassified inFormation, provisions which
shall conform. substaxitially to the ldhgango of this clauee, including
t?iu paragraph (h), bnt’bxoluding ﬁaragraphs (o), (r), end (g) of this
clause, :;l’ yg

(1) ﬂhm Gontraot@r also agroén ‘that it shall determine that -nv
suboontrastor, propuﬂad by it for the furnishing of supplies and selekw
vhich will Invalve aggssa $o clesgified ‘information in the Contracter:
cust haf .basn grankad: an. gppe: ‘,Wgtv,igxﬁ ‘soourity clearance wh*r
is atill in'slrés BB 9L REEebErd, 8¢ %a to uuch elasslified
informations .

# a%mu 45k o0

¥ing riegotiated over-
,3paair1ed below,

rf bms not later than six
od 'spésiriéd in the Schedule

Belrdd unae il ek
hoad raton*@

L]

: iy . s :8‘(' 16 “" ol

i fop rﬁ@ting ﬂﬁftﬁfﬁiiyv&b 1884 £inel overhesd rate
or ratoa ror thﬁt ﬁ&tiﬁd based ¢a- ﬁhG}Qﬁhtrna or's:oost experience
durlng thet Fi&dfﬂtﬁgaﬁh#r with' xuppbr;iux sosd date. Negotiation of
finel overhead rates by ths Contfestor snd the Contracting Officer dhfk
be undertaken e prambﬁly nn ﬂraotioablo*nrtsr receipt of the Contractc
zxopoaal.‘u" ST ‘

(&) All@vability b: costs nndlnoctpthbility of cozt mllocated

nethods lhﬂlluihﬁ ‘deteyn ned mi *‘@ oAy &ﬁ"&th ASPB Sootim el
3, LT 1!!‘1' ‘ kw e Q qy e s anng Fo ’ :
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{a) Th’ef&“ﬁgﬁlta 6 each negotlation ahall be set l"c‘::"th ir g sre e .
ment to this.contraot, ‘which shall specify (1) the agresd final rnEs, _{p
the bases to whiol the rates apply, (111) the perlods for whicn the vo 2
apply, end (iv) the spepifis Ltems treated aas direct costs or any chan
in the 1tems previously agréed to be dirept costis, 4

{ghment of final overhead rates for any peric?,

RPN
_(e). Pendlrg astabl

_the.Cbﬁtﬁaotdr,!hailﬁh”ﬁneimburseﬁ‘éithﬁr{dt negotiated provisional ratas,

W
wn

v,

0

as-orowlded 1A .thé . Soh#dile or .at’ H111i8k rates ecceptable to the Contrazi- |
tiﬁg Ofricbt;;iﬁbﬁt&bgwgfgpproprip & gdjustmant when the final rates for
that period are estdblishad, To prevent substantial over or und?r ey
ment, the provisipral.or billing rates may, at the:request of either pa=t, |
" he revised by mutual agreement, either rstroactively or pr§$p6?E1V?1y.; o
Any such revision of negotiated provisional rates previded in the Sszneduiln |
shall be gset forth in‘mn amendment to thls contract,

y (f) Any feilurs by the partiss té sgree on eny finsl rate cr rates
unde= this clausé shall be considered e dlapute concerning a questlcn ¢t
fact for de¢ision by the Contracting Officer within the meaning of tra §
clause of this contrapt entitled "Disputes”, -

L
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